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Abstract

This article reviewed and summarized the previous arguments and empirical evidences relating to the
determinants and channels of FDI spillovers. FDI spillovers can occur through five main channels i.e., imitation,
labor mobility, competition, exports and backward and forward linkages with domestic firms. Based on previous
empirical findings, FDI spillovers are determined by absorptive capacity, technology gap, geographical
distribution of FDI, domestic firm characteristics, FDI characteristics and other factors.
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