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Abstract

This research aimed to analyze costs and
benefits of farmers participating in Rice Price
Insurance Scheme for paddy production in the year
2553/2554. The research found that production cost
could be divided into variable costs at 70.98 percent
and fixed costs at 29.02 percent. The main costs
contained labor, agricultural materials and other
costs including land rent and depreciation of
equipment. Average yield of rice was 316.89
kilogram per rai. Average cost was 14.65 Baht per
kilogram whereas assurance pricing was 15.3 Baht
per kilogram. From the scheme, the participants
got the increasing profit only 4.44 percent.
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The stabilities assurance pricing should be between
17.58 to 18.31 baht per kilogram. The project
analysis of the scheme when the assurance pricing
was 18.31 Baht per kilogram, the increasing
productivity rate was 10 percent per year and
the project was 5 years shown that The farmers could
get net profit and net cash inflow every year,
a payback period was 3 years and 8§ months,
the Break-Even Point was 3,423.22 baht per rai,
a positive net present value and internal rate of return
was 28.28 percent. Production problems of farmers
were higher as financial problems because labor and
fertilizer cost were expensive. For true stability,
The government should provide knowledge to the
farmers in order to improve their productivity and
reduce production costs.
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