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Abstract

This research is a study of factors determining the capital structure, which include short-term liabilities,
long-term liabilities, and book value of equities, of companies registered in the Stock Exchange of Thailand by
using multiple regression model. The time of the study is before and after the economic crisis of 1997. The findings
showed that the growth and the size of business had positive impact on the capital structure expressed in terms
of the long-term debt ratio, while profitability related negatively with the capital structure. On the other hand,
business growth and non-debt tax shield showed positive impact on the short-term debt ratio. But profitability and
size of business had negative impact on the short-term debt ratio. It also found that business growth had positively
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related to the capital structure in terms of the long-term debt ratio. But profitability and non-debt tax shield showed
negative relation with the long-term debt ratio. In addition, the study found business growth affected positively the
capital structure in terms of the short-term debt ratio. On the contrary, the profitability had negative impact on the
short-term debt ratio.
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